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(ii) Has a family or business relation-
ship with the grantee. 

(b) A grantee may not permit any 
person participating in the project to 
use his or her position for a purpose 
that is—or gives the appearance of 
being—motivated by a desire for a pri-
vate financial gain for that person or 
for others. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

ALLOWABLE COSTS 

§ 75.530 General cost principles. 
The general principles to be used in 

determining costs applicable to grants 
and cost-type contracts under grants 
are specified at 34 CFR 74.27 (for admin-
istration of grants to institutions of 
higher education, and other non-profit 
organizations) and 34 CFR 80.22 (for 
uniform administrative requirements 
for grants and cooperative agreements 
to State and local governments). 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

CROSS REFERENCE: See 34 CFR part 74, Sub-
part D—After-the-Award Requirements and 
34 CFR part 80, Subpart C—Post-Award Re-
quirements. 

[64 FR 50391, Sept. 16, 1999] 

§ 75.531 Limit on total cost of a 
project. 

A grantee shall insure that the total 
cost to the Federal Government is not 
more than the amount stated in the 
notification of grant award. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

§ 75.532 Use of funds for religion pro-
hibited. 

(a) No grantee may use its grant to 
pay for any of the following: 

(1) Religious worship, instruction, or 
proselytization. 

(2) Equipment or supplies to be used 
for any of those activities. 

(3) Construction, remodeling, repair, 
operation, or maintenance of any facil-
ity or part of a facility to be used for 
any of those activities. 

(4) An activity of a school or depart-
ment of divinity. 

(b) As used in this section, school or 
department of divinity means an institu-
tion or a component of an institution 
whose program is specifically for the 
education of students to: 

(1) Prepare them to enter into a reli-
gious vocation; or 

(2) Prepare them to teach theological 
subjects. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

EFFECTIVE DATE NOTE: At 69 FR 31711, June 
4, 2004, §thnsp;75.532 was amended by revising 
paragraph (a)(2), removing paragraphs (a)(3) 
and (4) and removing and reserving para-
graph (b), effective July 6, 2004. For the con-
venience of the user, the revised text is set 
forth as follows: 

§ 75.532 Use of funds for religion prohibited. 
(a) * * * 
(2) Equipment or supplies to be used for 

any of the activities specified in paragraph 
(a)(1) of this section. 

(b) [Reserved] 

§ 75.533 Acquisition of real property; 
construction. 

No grantee may use its grant for ac-
quisition of real property or for con-
struction unless specifically permitted 
by the authorizing statute or imple-
menting regulations for the program. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

§ 75.534 Training grants—automatic 
increases for additional depend-
ents. 

The Secretary may increase a grant 
to cover the cost of additional depend-
ents not specified in the notice of 
award under § 75.235 if— 

(a) Allowances for dependents are au-
thorized by the program statute and 
are allowable under the grant; and 

(b) Appropriations are available to 
cover the cost. 

(Authority: 20 U.S.C. 1221e–3 and 3474) 

[45 FR 22497, Apr. 3, 1980. Redesignated at 45 
FR 77368, Nov. 21, 1980, as amended at 57 FR 
30339, July 8, 1992] 

INDIRECT COST RATES 

§ 75.560 General indirect cost rates; ex-
ceptions. 

(a) The differences between direct 
and indirect costs and the principles 
for determining the general indirect 
cost rate that a grantee may use for 
grants under most programs are speci-
fied in the cost principles for— 

(1) Institutions of higher education, 
at 34 CFR 74.27; 

(2) Hospitals, at 34 CFR 74.27; 
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